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Overview

� Significant opportunity at Sangaw North, Kurdistan

– 322 million bbl resource (40% working interest) prospects in Cretaceous

– Drilling expected to start end December 2009

� Additional upside potential

– Cameroon – Ntem (100%)

– Madagascar  - Ampasindava (30%) & Ambilobe (100%)

� Financial strength

– Placing in September 2009 raised $103m (gross) - $35m used to pay down debt

– Proceeds on disposal of USA business cleared remaining Company debt

– Current cash of $73m (unaudited) & debt free

– Firm Placing & Open Offer to raise c$33m million - expected to close by end of 2009



3

Kurdistan - An emerging major petroleum province

DNO – Tawke Field
� 370 mmbo
� 60,000 bopd rising to 100,000 bopd

Dana Gas/Crescent - Chemchemal/Kor Mor
� Gas Development contract for Chemchemal
(3TCF) and Kor Mor (2TCF) fields

TTOPCO Addax/Genel : Taq-Taq Field
� 450 mmbo
� 40,000 bopd, rising to 150,000 bopd

DNO - Hawler
� Tested 9,000 bopd + 
� 11 mmscf/d from Jurassic

Heritage - Miran West discovery
� 710m oil column, 27 API oil column
� Recoverable resources 1.1 to 2.1 billion 
barrels

Significant discoveries made – more to come
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Gulf Keystone - Shaikan discovery
� 575m gross reservoir in Jurassic, 17-22°API
� 80m gross reservoir in Triassic, 40°API
� OIP estimate 2-4 billion barrels
� Drilling continuing

6

6



4

Kurdistan – Sangaw North PSC Terms

Ownership**

53.33% Sterling (operator)

(40% if KRG exercises 25% back in)

26.67% Addax (Sinopec)

20% Korean National Oil Company

Interest Acquired November 2007

Royalty 10% of gross production

Contract terms for OIL
Cost recovery 40% after royalty

Profit share, sliding scale 30% –> 15%

Contract terms for GAS
Cost recovery 53% after royalty

Profit share, sliding scale 40% –> 20%

Minimum Work Obligation

1st Phase (to Nov 2010)

200km 2D seismic – 325km acquired

2nd Phase (Nov 2010 to Nov 2012)

1 exploration well 

** Interests pre KRG back in rights
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Kurdistan - Sangaw North Prospective Resources

� Estimate of Cretaceous unrisked prospective resources on Sangaw North (RISC Report 27 July 2009)

� Any discovery has equal chance of oil and gas

� Oil case, at $60/bbl – $80/bbl, unrisked Cretaceous NPV(10) value of $770m to $1bn for 40% working interest

� Potential of deeper Jurassic and Triassic zones has been identified but not included in these estimates

Chance of success 27% 

All figures
In MMstb Gross (100%)

Fully Diluted Net Working Interest
Attributable to Sterling (40%)*

Low
Estimate

Best
Estimate

High
Estimate

Low
Estimate

Best
Estimate

High
Estimate

Cretaceous Oil 
Prospective 
Resources

179 804 1,664 72 322 666

* 40% fully diluted interest post KRG back in, SEY currently holds 53.33%
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� 325km of 2D seismic acquired, processed and interpreted 

during 2008 & 2009

� Multiple horizons identified 

– Cretaceous.- 804 mmbbl best estimate of unrisked 

prospective resources (gross)

– Jurassic – prospectivity identified .

� Drilling expected to start late December 2009

– Total depth 3,660m

– 180 days to drill & evaluate

– Option to drill to 4,160m

– Sterling’s drilling costs fully carried to point of testing

� Prospective area

– 4 fields of 1 billion bbl within 60km  

– Recent drilling in the region with ~50% success rate

� Early production potential

Kurdistan - Sangaw North Exploration Drilling
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Cameroon – Ntem, Multiple Prospects Identified

� Deepwater block with discoveries north, south 

and east of Ntem. 

� 3D seismic interpreted

– 4 drillable prospects evaluated 

– Cumulative potential > 1.5 billion bbl resource*

� Noble Energy development

– 50km north of Ntem, 

– 100mmbbl of oil and condensate and 450bcf gas, 

– estimated 50,000 bopd from mid 2012

� Block in Force Majeure

– border dispute resolution required

– drill within17 months thereafter

� SEY 100% interest – intention to farm out

*  Company estimate
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Madagascar – Potential New Oil Basin

Ampasindava

� Sterling 30%, Exxon 70% and operator

� Exxon to carry approx US$40 million gross costs

� RISC 2008 independent assessment of gross (100%) 

unrisked prospective resources for the Sifaka prospect

- Low Estimate 150 million  bbl

- Best Estimate 1.2 billion bbl

- High Estimate 4.8 billion bbl

– NPV10 $5-10/bbl

- Chance of success 5-10%

� Following recent political changes, drilling not expected 

before end 2010

Ambilobe 

� Sterling 100% and operator

� Re-processing and re-interpretation of seismic has 

confirmed the presence of multiple large leads

� Licence extension granted to end November 2010

� No outstanding work obligations
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USA

� USA business sold December 2009

– Initial consideration $90m

– Potential deferred consideration for 3 years if 

- realised oil price >$90/bbl

- realised gas price >$9/mcf

Mauritania

� Chinguetti  (~8% financial Interest)

- Current gross field production of ~ 9,500 bopd

- Phase 3 development uneconomic in current price environment 

- Abandonment could be earlier than expected

� Royalty interest

- Successful Banda East appraisal well drilled in 2008 at no cost to Sterling

- Development plans for Banda being reviewed

Gabon

� Iris Marin (Sterling 32%)

– Work programme fulfilled 

– Operator evaluating forward plan, current exploration phase of licence expires May 2010.

� Ibekelia TEA (Sterling 40% & operator)

– Ibekelia is held under a Technical Evaluation Agreement

Other Assets 
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Capital Raised and and Board Appointments

� Placing in September 2009 raised $103m gross

– Waterford now holds 29.99% 

� Firm Placing & Open Offer to raise $33m gross

– Open Offer of 2 new shares for every 9 shares, at 1.3p per share

– Record date of  8 Sept 2009

– Firm Placing of $1m to directors and staff

� Strengthened Executives

– Alastair Beardsall - Executive Chairman

– Jon Cooper – Finance Director

– Andrew Grosse – Exploration Director

– Graeme Thomson – CEO (to leave after EGM, 22 December 2009)

� Refreshed Non-Executives

– Keith Henry – New Non-Executive (Chairman Regal)

– Nick Clayton – New Non-Executive (ex Global Head of Oil & Gas Corporate Finance for Dresdner)

– Dick Stabbins – Non-Executive (40+ years in oil & gas industry)
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Summary

� Current cash of $73m (unaudited),

� Debt free 

� Open Offer and Firm Placing proceeds of up to $33m 

� Available to fund:

– Testing of Sangaw North well #1

– Appraisal of Sangaw North

– G&G and possible drilling 

– Cameroon

– Madagascar

– New ventures.

� Focusing on high upside exploration programme

– Near term

- Spud well in Kurdistan

– Medium term

- Exploration in Cameroon and Madagascar

- New ventures
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Disclaimer

This presentation has been prepared by, and is the sole responsibility of, the directors of Sterling Energy PLC (the “Company ”). 
This presentation and the information contained in it does not constitute a prospectus or listing particulars relating to the Company and has not been approved by the UK 
Listing Authority, nor does it constitute or form any part of any offer or invitation to purchase, sell or subscribe for, or any solicitation of any such offer to purchase, sell or 
subscribe for, any securities in the Company, nor shall this presentation or any part of it, or the fact of its distribution, form the basis of, or be relied upon in connection with, 
any contract therefore. 

No reliance may be placed, for any purposes whatsoever, on the information contained in this presentation, or upon its completeness or accuracy and this presentation 
should not be considered a recommendation by or on behalf of the Company or Evolution Securities Limited or any of their respective directors, members, officers, 
employees, agents, advisers or any other person in relation to any purchase of, or subscription for, Ordinary Shares.
No representation or warranty, express or implied, is given by or on behalf of the Company or by Evolution Securities Limited, or any of their respective directors, members, 
officers, employees, agents, advisers or any other persons as to the accuracy, fairness, completeness or sufficiency of the information or opinions contained in this 
presentation and none of the information contained in this presentation has been independently verified or approved by Evolution Securities Limited or any other 
person. All financial information contained within this presentation has not been approved by the Company’s auditors and, as such, may be liable to change. Save in the 
case of fraud, no liability is accepted for any errors, omissions or inaccuracies in such information or opinions.
This presentation and its contents and any accompanying information communicated verbally as part of the presentation, including the speeches of the presenters, any 
question and answers session and any materials distributed in connection with it, is being made only to and is directed only at (i) persons in the United Kingdom having 
professional experience in matters relating to investments, being investment professionals within the meaning of Article 19(5) of the Financial Services and Markets Act 
2000 (Financial Promotion) Order 2005, as amended (the “FPO”), (ii) high net worth companies, unincorporated associations and other bodies in the United Kingdom within 
the meaning of Article 49(2) of the FPO, (iv) in the United States to persons the Company reasonably believes to be qualified institutional buyers, as defined in Rule 
144A(a)(1) of the United States Securities Act of 1933, as amended (“Qualified Institutional Buyers”) and (iv) persons to whom the presentation may otherwise lawfully be 
made (together “Relevant Persons ”). This presentation must not be acted on or relied upon by any persons who are not Relevant Persons. Any investment or investment 
activity to which this presentation relates is available only to Relevant Persons and will be engaged in only with Relevant Persons. 

Neither this presentation nor any copy of it may be distributed, forwarded to, or transmitted in or into the United States of America (except to persons the Company 
reasonably believes to be Qualified Institutional Buyers), Canada, Australia, Republic of South Africa, Japan or their respective territories or possessions or to any national, 
citizen or resident thereof or any corporation, partnership or other entity created or organised under the law thereof, nor into any other jurisdiction where the distribution 
thereof would breach any applicable law. Any failure to comply with the foregoing restrictions may constitute a violation of United States, Canadian, Australian, South 
African or Japanese securities laws. The distribution of this presentation in other jurisdictions may be restricted by law and any persons into whose possession this 
presentation comes should inform themselves about and observe any such restrictions. 
The presentation is being made on the basis that the recipients keep confidential any information contained herein or otherwise made available, whether orally or in writing, 
in connection with the Company. This presentation is confidential and must not be copied, reproduced, published, distributed, disclosed or passed to any other person at 
any time without the prior written consent of Evolution Securities Limited, as agent for the Company. By accepting receipt of this presentation you agree to be bound by the 
limitations set out above. 

Certain statements in this presentation are or may constitute “forward-looking statements”. Such forward-looking statements involve risks, uncertainties and other factors 
which may cause the actual results, performance or achievements, or industry results, to be materially different from any future results, performance or achievements 
expressed by such forward-looking statements. The information and opinions contained in this presentation are provided as at the date of this presentation and are subject 
to change without notice. 
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